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India’s IIP rebounded to 3.4% YoY in April 2019 from a revised 0.4% YoY in 
March, on the back of growth in manufacturing and mining. 
 
Manufacturing output growth rebounded in April to 2.8% YoY from 
contraction in the last two months. In terms of industries, 14 out of 23 
industry groups in the manufacturing sector showed positive growth. 
Industry group 'manufacture of wearing apparel' has shown the highest 
positive growth of 33.6% YoY, followed by 22.6% YoY in 'Manufacture of 
wood and products. On the other hand, the industry group 'manufacture of 
paper and paper products' showed the highest negative growth.  
 
Mining output rose 5.1% YoY and Electricity generation rose 6% YoY 
during the month.  
 
IIP growth showed a rise in output of both capital goods and consumer 
goods. The two had declined sharply in the previous month. Capital goods 
output rose 2.5% YoY and Consumer durables output rose 2.4% YoY . 
 
Although April’s number is encouraging but it is too early to say that IIP is 
on the way of sustainable industrial recovery. 
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Industrial Production (IIP) 

14 out of 23 industry groups in 
the manufacturing sector showed 
positive growth. Industry group 
'manufacture of wearing apparel' 
has shown the highest positive 

growth. 

Exhibit 1:  IIP Grwth Trend (YoY%) 
 

Source: Mospi 
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Exhibit 2:  IIP Growth Table 
 

Source: Mospi 

A p r - 1 9 A p r - 1 8
y o y  ( % ) y o y  (% )

I n d u s t r i a l  P r o d u c t i o n 3 .4 4 . 5
M a n u f a c t u r i n g 2 .8 4 .9
M i n i n g 5 .1 3 .8
P r i m a r y  G o o d s 5 .2 2 .7
I n t e r m e d i a te  G o o d s 1 .0 0 .4
C o n s u m e r  D u r a b l e 2 .4 3 .9
C o n s u m e r  N o n  D u r a b l e 5 .2 7 .5
I n f r a s t r u c t u r e  G o o d s 1 .7 8 .5
C a p i ta l  G o o d s 2 .5 9 .8
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India’s Consumer Price Index (CPI) based inflation rose to 3.05% YoY in 
May compared with 2.99% YoY in April, as food prices continued to rise 
from unusually low levels.  
 
CPI food inflation rose to 1.83% YoY in May from 1.3% YoY in April. On 
MoM basis, CPI food index rose 1.24%, mainly due to rise in prices of 
vegetables, fruits and pulses.  Vegetable inflation stood at 11-month high of 
5.5% YoY and pulses witnessed inflation after a gap of 29 months. While 
acceleration in vegetable prices is mainly due to summer seasons and are 
cyclical in nature.  
 
Fuel and light inflation stood at 2.48% YoY compared to 2.5% YoY in April. 
 
The inflation for housing was flat at 4.82% YoY, while that for 
miscellaneous items fell to 4.62% YoY in May 2019.  
 
Reflecting the weak demand conditions, core inflation, however, fell further 
to 4.2% YoY. This is the lowest in about 22 months. 
 
Inflation rate for rural area was 1.86% YoY and urban area 4.51% YoY in 
May 2019 as against 1.87% YoY and 4.30% YoY in April 2019. 
 
Outlook: Even though the April IIP data is encouraging, the overall growth 
momentum remains weak. Moreover, CPI inflation was broadly in-line with 
expectations. Although, food inflation picked up, core inflation eased as 
expected, reflecting a weak demand condition. So, we expect another 25 bps 
repo rate cut in August policy meeting by the Reserve Bank of India. 
 

Consumer Price Index (CPI) 

Exhibit 3:  CPI Inflation Trend (YoY%) 
 

Source: Mospi 
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Disclaimer 

Analyst Certification:  
I, Sutapa Biswas, Research Analyst of Stewart & Mackertich Wealth Management Limited (in short “Stewart & Mackertich/ the 
Company”), authors and the name subscribed to this Research Report, hereby certify that all of the views expressed in this Research 
Report accurately reflect my views about the subject issuer(s) or securities. I also certify that no part of our compensation was, is, or 
will be directly or indirectly related to the specific recommendation(s) or view(s) in this Research Report. It is also confirmed that I the 
above mentioned Research Analyst of this Research Report have not received any compensation from the subject companies 
mentioned in the Research Report in the preceding twelve months and do not serve as an officer, director or employee of the subject 
companies mentioned in the Research Report. 
 

Terms & Conditions and Other Disclosures: 
Stewart & Mackertich Wealth Management Ltd is engaged in the business of Stock Broking, Depository Services, Portfolio Management 
and Distribution of Financial Products. Stewart & Mackertich Wealth Management Ltd Limited is a registered as Research Analyst Entity 
with Security & Exchange Board of India (SEBI) with Registration Number – INH300001474.  
 
Stewart & Mackertich and our associates might have investment banking and other business relationship with a significant percentage 
of companies covered by our Investment Research Department. Stewart & Mackertich generally prohibits its analysts, persons 
reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the 
analysts cover. 
 
The information and opinions in this Research Report have been prepared by Stewart & Mackertich and are subject to change without 
any notice. The Research Report and information contained herein is strictly confidential and meant solely for the selected recipient 
and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 
reproduced in any form, without prior written consent of Stewart & Mackertich Wealth Management Ltd. While we would endeavor to 
update the information herein on a reasonable basis, Stewart & Mackertich is under no obligation to update or keep the information 
current. Also, there may be regulatory, compliance or other reasons that may prevent Stewart & Mackertich from doing so. Non-rated 
securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with 
applicable regulations and/or policies of Stewart & Mackertich Wealth, in circumstances where Stewart & Mackertich might be acting 
in an advisory capacity to this company, or in certain other circumstances. 
 
This Research Report is based on information obtained from public sources and sources believed to be reliable, but no independent 
verification has been made nor is its accuracy or completeness guaranteed. This Research Report and information herein is solely for 
informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for 
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this 
Research Report at the same time. Stewart & Mackertich will not treat recipients as customers by virtue of their receiving this Research 
Report.  
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Disclaimer 

Nothing in this Research Report constitutes investment, legal, accounting and tax advice or a representation that any investment or 
strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this Research 
Report may not be suitable for all investors, who must make their own investment decisions, based on their own investment 
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent 
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may 
vary because of changes in interest rates, foreign exchange rates or any other reason. Stewart & Mackertich accepts no liabilities 
whatsoever for any loss or damage of any kind arising out of the use of this Research Report. Past performance is not necessarily a 
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing 
in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not 
predictions and may be subject to change without notice. 
 
Since associates of Stewart & Mackertich are engaged in various financial service businesses, they might have financial interests or 
beneficial ownership in various companies including the subject company/companies mentioned in this Research Report. 
 
Stewart & Mackertich or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity 
securities of the Company mentioned in the Research Report as of the last day of the month preceding the publication of the Research 
Report.  
 
Stewart & Mackertich encourages independence in Research Report preparation and strives to minimize conflict in preparation of 
Research Report. Accordingly, neither Stewart & Mackertich and their Associates nor the Research Analysts and their relatives have 
any material conflict of interest at the time of publication of this Research Report or at the time of the Public Appearance, if any.  
 
Stewart & Mackertich or its associates might have managed or co-managed public offering of securities for the subject company or 
might have been mandated by the subject company for any other assignment in the past twelve months. 
 
Stewart & Mackertich or its associates might have received any compensation from the companies mentioned in the Research Report 
during the period preceding twelve months from the date of this Research Report for services in respect of managing or co-managing 
public offerings, corporate finance, investment banking, brokerage services or other advisory service in a merger or specific transaction 
from the subject company. 
 
Stewart & Mackertich or its associates might have received any compensation for products or services other than investment banking 
or brokerage services from the subject companies mentioned in the Research Report in the past twelve months. 
 
Stewart & Mackertich or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from 
the subject companies mentioned in the Research Report or third party in connection with preparation of the Research Report. 
 
Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions. 
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Disclaimer 

The Research Analysts might have served as an officer, director or employee of the subject company. 
 
Neither the Research Analysts nor Stewart & Mackertich have been engaged in market making activity for the companies mentioned in 

the Research Report. 
 
Stewart & Mackertich may have issued other Research Reports that are inconsistent with and reach different conclusion from the in-
formation presented in this Research Report.  

 
Stewart & Mackertich submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority im-
pacting Equity Research Analysis activities.  
 

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to 
law, regulation or which would subject Stewart & Mackertich and affiliates to any registration or licensing requirement within such 
jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. 
Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 

 
For queries related to compliance of the report, please contact: -  

Sudipto Datta, Compliance Officer  

Stewart & Mackertich Wealth Management Ltd.  

Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 

Contact No.: +91 33 4011 5414 /91 33 6634 5414 

Email Id.: compliance@smifs.com / sudipta@smifs.com 

Website: www.smifs.com  


